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SUBJECT: PETROCHEMICAL TARIFF TALKS 
REF: STATE 61550 

1 . UPON RECEIPT REFTEL ECON COUNSELOR COMMUNICATED OUR 
POSITION ON PETROCHEMICAL TALKS ORALLY TO EXTAAF, ITC 
AND EMR AND FOLLOWED WITH LETTER TO OFFICIALS IN THE 
THREE DEPARTMENTS. GHERSON, GENERAL DIRECTOR, WESTERN 
HEMISPHERE BUREAU, ITC, HAS NOW REPLIED AS FOLLOWS: 

BEGIN TEXT. 

THANK YOU FOR YOUR LETTER OF MARCH 14, 1977 WITH REGARD 
TO POSSIBLE CANADA-U.S.A. DISCUSSIONS TO EXPLORE HOW 
PETROCHEMICAL DEVELOPMENTS MIGHT BEST BE ENHANCED IN A 
MULTILATERAL AND A BILATERAL CONTEXT. 

THE PETROCHEMICAL INDUSTRY IS OF KEY IMPORTANCE TO BOTH 
CANADA AND THE U.S.A. IN THE CANADIAN PROVINCES OF 
ALBERTA, ONTARIO AND QUEBEC, THIS INDUSTRY HAS PROVIDED 
LIMITED OFFICIAL USE 
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PAGE 02 OTTAWA 03834 122143Z 

A VERY DESIRABLE UPGRADING OF SCARCE DOMESTIC RESOURCES, 
WITH SIGNIFICANT EMPLOYMENT OPPORTUNITIES IN DOWNSTREAM 
PRODUCTION. AS FACTORS AFFECTING THE PETROCHEMICAL 
INDUSTRY HAVE CHANGED RATHER DRAMATICALLY IN THE LAST 
FEW YEARS, WE CONSIDER THAT THE PROPOSED CANADA-U.S.A. 
DIALOGUE ON THIS SUBJECT COULD PROVE VERY USEFUL AT 
THIS TIME. END TEXT. 
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2. IN SUBSEQUENT CONVERSATION WITH GHERSON, GHERSON 
SAID: 


(A) HIS REPLY IS NOT A COORDINATED GOC REPLY BUT REFLECTS 
VIEW OF ITC WHICH HAS PRIMARY RESPONSIBILITY FOR 
PETROCHEMICAL INDUSTRY; 

(B) ALTHOUGH REPLY MAKES NO SPECIFIC REFERENCE TO GAS 
SUPPLY ASPECT OF EQUATION, "WE CERTAINLY DON’T EXCLUDE 
DISCUSSION IF YOU WISH TO RAISE IT"; AND 

(C) PROSPECTIVE STRAUSS VISIT TO OTTAWA WOULD BE USEFUL 
OCCASION TO BEGIN DIALOGUE. 

3. BEFORE PURSUING MATTER FURTHER WITH GOC. EMBASSY 
WOULD APPRECIATE WASHINGTON AGENCIES REACTION TO GHERSON’S 
POSITION. ENDERS 
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